IRR calculations for Coal Fired Power Project in Apollo Tyres

Project parameters
Initial Investment of the proposed project (1 x 10 MW)

Year 2005 2006 | 2007 [ 2008 [ 2009 | 2010 [ 2011
[Expenditwre @s.inMitions) [ [ [ [ [ [ [ ]
Initial investment (equity) 430.00
Recurring cost
Cost of insurance (1.5% of project cost) every year 645 645| 645 645 645 6.45
Income Tax on Energy Savings 81.59] 88.43| 95.82( 103.81] 112.43] 121.75
Total cashflow out (A) 430.00 88.04] 94.88/102.27[ 110.26] 118.88] 128.20

Income (Rs. In Millions)
Salvage Value of project (10%) 0 0 0 0 0 0
Saving in income tax due to depreciation (35% of 13.55| 13.55 13.55| 13.55| 13.55] 13.55
depreciated amount)

Savings in operating cost based on following
figures. F.O
Price of Rs. 12/kg with 8% Escalation,

Grid power at price of Rs. 5.3/kWh with 8%
escalation

Indian Coal Price of Rs. 2700/Ton with 8%
Escalation

0 0] 233.11] 252.66(273.78[ 296.59| 321.23| 347.84




2012 2013 2014 | 2015 | 2016 2017 [ 2018 2019 2020

6.45 6.45 645 645 6.45 6.45 6.45 6.45 6.45

131.81] 142.68]| 154.42) 167.11] 173.19] 195.61| 200.72] 228.86) 247.52

138.26] 149.13| 160.87) 173.56] 179.64| 202.06| 207.17] 235.31] 253.97

13.55( 13.55| 13.55( 13.55]  13.55] 13.55] 13.55 13.55(  13.55

376.60( 407.66| 441.21 477.45| 494.82| 558.88| 573.49| 653.90[ 707.20
















